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An excellent partnership!

Virginia Economic Development Partnership
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Foreign -affiliated firms (2007) > 800 g
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Manufacturing companies (2007) > 6,000

A More than 11,000 high -tech companies operate
In Virginia
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Business begins in Virginia!

N

CNBC

First in Business Worldwide

Forbes.com: Best State for Cable Channel CNBC:
Business 2006, 2007, Top State for Business 2007
2008, 2009

Entrepreneurcom iPollina

Corporate Real Estate, Inc.
Entrepreneur.com:

Best State for Starting
New Business

Pollina Corporate Real
Estate Inc.:
Top 10 Pro -Business States
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Table: The Best States For Business
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BUSINESS REQULATORY ECONOMIC QUALITY :lr-f.
OVERALL 2008 COSTS LABOR ENVIRONMENT CLIMATE PROSPECTS OF UFE PRODUCT CHANGE

RANK RANK STATE RANK!  RANKE RANK? RANK RANKS RANKE POPULATION ($8IL) %) SOVERNOSA
1 1 Virgina 17 5 1 11 8 [ 7 544 230 335 44  TimKaine
2 4 Lkah 12 1" 17 9 16 12 2514 200 a1 35 Jon Huntsman
3 3 Morth Caroina 6 22 2 27 5 a0 8,783 550 33 37  Michael Easley
1 2 Texas e 26 7 10 2 28 23,261 060 &3 39 Rick Perry
5 12 Washington 33 - 5 16 B 32 256 30  Christine

Gregoire

6 & lasho " 10 30 3 23 27 1452750 45 46 CL. Otter
7 9 Flonda 31 15 12 1 3 33 18138140 616 49 Charle Crist
8 S Colorado 35 2 15 33 1 23 4736 530 206 34 Ol Riter
9 13 North Dakota 5 37 16 1 42 14 636480 22 35 John Hoeven
10 14 Minnesots 32 13 19 23 26 1 5171830 224 38  TimPawlenty
1" 8 Delaware 7 14 32 39 14 15 854 850 52 35 Ruth Ann Minner
12 11 Maryland 41 3 24 8 15 2 5542140 228 40  Martin OMalley
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A Central location

ANearly 50 percent
population and 50 percent of the
manufacturing activity
kilometers of Richmond

A Well -developed transportation system
provides access to major markets
throughout the United States

A The 31 |argest container port
East Coast & Inland

A Washington Dulles
has nonstop service to
destinations

almost 130

along the Atlantic Coast

o f
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Virginia is for Business

Companies with Foreign Affiliation in
- Virginia ) )
A Streamlined environmental
16% permitting process
14%
129% A Recruitment training programs
10%
o9% A Right -to -work law
6%
% A AAA bond rating
2%
0% A Ranked among the best in the
& @0& S & «\,o& U.S. Chamber of Con
VAN S ¥ b\g& 2007 State Liability Systems
.s\@v
Country of Affiliation \)Q Ranklng StUdy
Source: List of Foreign-Affiliated Firms, VEDP 6/2008
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Cost advantage:

A Reasonabl e wor ke
compensation costs

A Lower than average hourly
manufacturing wages

A Lower than average
unemployment tax burden

A Lower than average building
costs

LUNEMPLOYMENT INSURAMCE TAX
PER EMPLOYEE (2007)

Virginia
Georgia

Morth Carolina
South Carolina
Tenneszese
Kentucky
Alabama
Mississippi
Maryland

Estimates of unamployment insurance tax per employee am
a product of the average unemploymeant insurance tax as a
percantage of taxable wages and the taxable wage basa.

Source: Avarage Employer Contribution Ratas, C¥ 2007,
Unitod States Departmant of Labor

Net Workars" Compensation insuranca cost for
manufacturing industry (per $100 of payroll).

Sowrca: Workars Compensatiom State Ramkings
2007 Ecition, Actuarial & Tectnical Solytions, e,
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Utility advantage:
reliable resources for less

Industrial Average Rates by Region: 2007

- - - 14 ]
A Virginia has a stable energy
-y - B ) 12 A
resource pool utilizing a variety of
sources o

A Average cost per unit of electricity
was one third less than national
average

Rates (In cents/kilowatthour)

Source: Edison Electric Institute, Typical Bills and Average Rates Report, Winter,

9



Virgimia|# s

Best State
for Business c‘m‘c Forbes

Virginia Economic Development PartnerShij

Transportation advantage:

access to global markets

A 20f the nationds | arge
extensive infrastructure: CSX Corporation
& Norfolk Southern Corporation
A 6 major interstate highways provide
quick access to the Northeast, Southeast
and Midwest
A 14 commercial airports, including

Washington Dulles International, allow
rapid access to home country

The Port of Virginia = offers world -
class shipping facilities

The Virginia Inland Port in Front
Royal serves as an intermodal
collection point  for containers

10
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Virginiaodos connecti o

Flight times from Dulles Airport

Vancouver
4 hrs. 45 min.
Seattle - Montreal
4 hrs. 35 min. 50 min.

San Francisco New Yprk
4 hrs. 40 min. 445 min.
Los Angeles
4 hrs. 35 min. Frankfurt 7 hrs. 30 min.
London 7 hours
Atlanta
Dallas Paris 7 hours
2 hrs. 25 min. 1hour
Miami
1 hr. 45 min.

11
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Taxes: stable and reasonable

A Corporate Income Tax

A Taxrate of 6 percent has not been raised since 1972
A Tax credits for job creation
A No franchise or net -worth tax

A Sales and Use Tax

. South*
A At5percent (4 percent state and Virginia | U.S.* |
1 percent local), Virginia ranks Income Taxes:
7t lowest in the nation Corporate Income Tax | 6.00% | 6.90% | 6.90%
Sales and Use Taxes:
A Manufacturers  do not pay tax  on g Ta Wl | L
purchases used for production State and Typical Local Tax (combined) |  5.00% | 6.00% | 6.00%
1 1 *Median
A DIStrIbUtorS dO nOt pay taX on Source: Research Institute of America, State and Local Taxes: All States Tax Guide,
items purchased for resale 12/18/2007 and 1/15/2008

12
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How Virginia supports investors

Governoros Opportunity Fund
Tobacco Region Opportunity Fund (TROF)

Economic Development Loan Fund

Southside Tobacco Region Capital Access Program

Small Business Environmental Compliance
Assistance Fund

Virginia Capital Access Program (VCAP)

Enterprise Zone Fund

Various renewable energy and green industry funds
Foreign Trade Zone (FTZ) incentive programs
VALET/AIMT global access marketing programs
International Trade Consultants i global know-how

13
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Special support for selected areas

Enterprise Zones in Virginia
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A Enterprise Zone Program
A 6 Foreign Trade Zones and numerous Subzones

A Technology Zones in 21 localities
14
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